PVL: Explanation for audit notice in audited financial statement of first 06 months of 2014
On 04/09/2014, Petroleum Real Estate Joint Stock Company announced explanation for audit notice in audited financial statement of first 06 months of 2014 as follows:

- Explanation for not extracting provision for bad debts of advance to sellers, other receivables and advance to staff and employees:

The Company had extracted provision for advance to sellers, other receivables and advance to staff and employees; some items noticed by the auditor were in progress of withdrawing.

- Explanation for disagreement of PVCLand on delayed payment relating to Apartment purchasing contract no. 96/HD/PVC Land – PVL.
The Company believed that PVL had right and ability to withdraw all value above.

- Explanation for that the Company did not evaluate net value of projects

Evaluation of projects depended on many factors while price fluctuated frequently. With current conditions, projects of the Company were recorded by book value.

- Explanation for that the Company extract provision for long-term financial investment into Telecom Petroleum Real Estate Company, Phong Phu – Lang Co Development and Invesmtent Joint Stock Company, PVC Land based on figures on 31/12/2013 without period 01/01/2014 – 30/06/2014.

Companies involved in long-term financial investment portfolio of PVL were not compelled to have financial statement of first 06 months so PVL only extracted provision on 31/12. PVL believed that provision for devaluation of these investment was made carefully and fully.

- Explanation for estimated loss when handing over 139 apartments at Petrovietnam Landmark, An Phu ward, District 2, Ho Chi Minh City according to apartment purchasing contract with value of about VND 45.1 billion.
On 28/12/2010, PVL and PetroVietnam Construction Land Corporation (PVC Land) signed contract no. 96/HD/PVCLand – PVL on purchasing 139 apartments of PetroVietnam Landmark project invested by PVC Land with total value of VND 346 billion; until 31/12/2013, 138/139 apartments were sold with different price. Therefore, on basis of real situation of transfer, PVL defined this loss of about VND 45.1 billion. Board of Directors of PVL decided to extract provision for future loss.

- Explanation for that the Company was comparing, confirming debts of Mr. Nguyen The Giang on 30/06/2014 as well as evaluating ability of withdrawing these debts

Regarding to these debts, PVL evaluated and extracted provision; PVL believed to have legal right with these debts and provision was enough.

